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AUTHORITY:  Wis. Stats. 16.75(3) 
 
SCOPE: - to define extended period/continuing contracts 
 - to define circumstances for extended period/continuing contracts 
 - to establish authority and procedure for extended period/continuing contracts  
 
DEFINITION: I. “Extended period/continuing contract” status is reserved for exceptional 

circumstances when continuing a contractual relationship with a particular vendor 
for an extended period of time is more beneficial to the state than could be 
provided by any other vendor in the foreseeable future.  Normally procurement 
contracts run for one year with two one-year renewals, however, s. 16.75(3), Wis. 
Stats., provides that under certain circumstances procurement contracts may be for 
any period which is in the best interests of the state.  The extended 
period/continuing contract allows the state flexibility to adjust to changes through 
mutual efforts.  The extended period/continuing contract should exist as long as it 
is advantageous to the state to continue it. 

 
  For a contract to be designated with extended period/continuing contract status, it 

must meet the following standards: 
 
  A. Contracts for services only. 
 
  B. Requires substantial investment in time, money, infrastructure, training and 

knowledge by the state and/or the vendor in order to start up and maintain 
the contract. 

 
  C. Requires consistency in vendor personnel over time to provide evolving 

understanding of the state's culture, structure and operations. 
 
  D. Requires innovation and changes in scope, process and technology that are 

developed by and are mutually beneficial to both partners. 
 
  E. A change of vendors will disrupt critical state operations and/or cause the 

state to incur significant, documented costs. 
 

http://www.legis.state.wi.us/rsb/Statutes.html
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F. Competition is extremely limited or non-existent. 
 
CONTENT: I. In addition to standard contract language, an extended period/continuing contract 

will contain the following: 
 

A. A statement that the contract has extended period/continuing contract status 
and will continue for annual periods indefinitely unless terminated at the 
request of either partner. 

 
  B. A statement of the conditions under which the state may seek competition 

and potentially terminate the contract, including the timeframe for doing so.  
These conditions are over and above the normal causes for termination (i.e., 
non-performance, breach of contract); such as industry, competitive or other 
environmental developments whereby it is no longer in the best interests of 
the state to continue the contract. 

 
C. A statement of the conditions under which the contractor may seek to 

terminate the contract, including the timeframe for doing so. 
 
  D. Establishment of the required performance standards necessary to maintain 

extended period/continuing contract status. 
 
  E. Establishment of an annual (or other periodic) contract review meeting to 

discuss performance, industry direction, program enhancements and 
anticipated state needs for the near and long-term future.  The contract 
review is the forum for discussion of pricing changes, results of quality of 
service surveys conducted by the state and the contractor and renegotiation 
of contract terms (as necessary).  The agency will submit the meeting 
minutes to the State Bureau of Procurement. 

 
F. A statement that the state may request an independent audit of the 

contractor’s performance.  If such an audit is required, the contractor will be 
responsible for the cost. 
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G. A statement that any subcontract should be established in a competitive 
manner and in accordance with ss. 16.75(3m) and 16.752, Wis. Stats., 
where appropriate. 

 
II.  Management biennial review committee: 

 
A. The Bureau will chair a management biennial review committee comprised 

of two representatives each from the using agency and the vendor.  The 
Bureau may request assistance from legal counsel or other advisors as 
necessary.  The committee will meet biennially to discuss issues, such as 
price, contract evaluation, market conditions, emerging technology and 
third party data.  The committee will reach agreement regarding 
continuation or termination of the contract.  Public notice of these meetings 
will be given by announcement on VendorNet, a class I notice or such other 
notice as is appropriate to inform vendors and other interested members of 
the public of the meetings.  If a class I notice is given, publication will 
occur at least seven days before the meeting. 

 
PROCESS: I. Request for bid/proposal: 
 
  A. For a request for bid/proposal, the agency submits a Request for Purchasing 

Approval/Authority (RPA) to the State Bureau of Procurement. 
 
  B. The RPA will be accompanied by a justification letter addressing the need 

for the extended period/continuing contract and the standards identified in 
Definition I. A. through F. and the conditions of contract identified in 
Content I. A. through G. 

 
C. The request for bid/proposal document will contain a statement in the scope 

section that the contract is designated for extended period/continuing 
contract status and will continue for annual periods indefinitely unless 
terminated by either party.  The resulting contract must contain the 
language identified in Content I. A. through G. 
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D. The Bureau reviews the justification request and approves or denies the 
request. 

 
 II. Sole source: 
 
  A. For a sole source request, the agency's RPA will be accompanied by a 

justification letter addressing the need for the extended period/continuing 
contract and the standards identified in Definition I. A. through F. and the 
conditions of contract identified in Content I. A. through G. 

 
  B. The Bureau reviews the justification and approves or denies the request 

prior to forwarding the RPA to the Governor (if appropriate) for approval. 
 

C. If the request is approved, the contract document will contain the language 
identified in Content I. A. through G. 

 
 III. See PRO-E-10, Length of Contracts. 
 

http://vendornet.state.wi.us/vendornet/procman/proe10.pdf

